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MULTI-TENANT INDUSTRIAL

Q3 2024 Investment Sales Volume $16.38B
g Change from Last Quarter (Q2 ‘24) +1.7%

Change from Last Year (Q3 '23) -8.0%

Q3 2024 Overall Average Cap Rate 6.30%

Change from Last Quarter (Q2 ‘24)  +25 bps

Change from Last Year (Q3 ‘23) +64 bps

Source: Northmarg, Real Capital Analytics; analysis includes sales greater than $2.5m

Overview | Multi-Tenant Industrial

The multi-tenant industrial sector continued to show resilience in third
quarter 2024, reporting $16.4 billion in transaction volume. This
represents a 1.7% quarter-over-quarter increase, although year-over-
year activity was down by 8.0%. Year-to-date, the industrial investment
market has logged nearly $45.9 billion in sales, but due to a sluggish
first quarter, 2024's annual totals are unlikely to exceed 2023’s
performance levels. Driven by a healthy mix of porifolio and single-
asset transactions, the Southeast was this quarter’s top regional
performer, with $4.3 billion in recorded trades.

Compared to other multi-tenant sectors, the industrial market reported
the most significant cap rate increase during third quarter. Following a
25-basis point jump, the current average now sits at 6.30%, which is
the highest since mid-2019. Average cap rates across the regions are
separated by 178 basis points, anchored by the West at 5.68% and
the Midwest at 7.47%. With the exception of the Mid-Atlantic region,
which reported a negligible decrease, all regions witnessed
increasing cap rates during the last three months.

Compared to 2023, buyer distribution this year has held steady, with
all investor groups reporting consistent year-to-year levels of
acquisition activity. Private investors continue to lead the pack,
representing half of all multi-tenant industrial buyers. Institutional
investors, with 28% market share year-to-date, continue to remain
active in the sector as well. International buyers and REITs, with under
10% market share each, have been focused less on multi-tenant
industrial assets than in years past.
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MULTI-TENANT INDUSTRIAL

Investment Sales Volume (in millions) 8 Average Cap Rates
Quarterly Quarterly
Type Q32023 Q42023 Q12024 Q22024 Q32024 Type Q32023 Q42023 Q12024 Q22024 Q32024
Mid-Aflanic  $2,51495  $1,302.35  $91290  $1,158.15  $1,222.26 Mid-Aflantic 6.25% 6.59% 6.57% 6.34% 6.32%
Midwest $2,371.02  $2,506.15  $2,457.60  $2,603.20  $2,261.29 Midwest 7.14% 7.14% 7.03% 7.27% 7.47%
Northeast $1,55821  $1,96190  $1,04878  $1.46390  $1,506.58 Northeas 595% 595% 577% 5.87% 6.07%
Southeost $3,981.68  $4,08177 $279607  $3,57975  $4,31596 Southeast 571% 5.84% 594% 6.08% 6.50%
Southwest $2,88397  $3,103.84  $2,281.25  $3,289.96  $3,560.63 Southwest 549% 565% 5.68% 590% 6.10%
West $4,50452  $4,07643  $3911.41  $400474  $3,242.54 West 5.13% 5.27% 5.38% 5.55% 5.68%
Total $17,814.36 $17,634.80 $13,408.01 $16,099.79 $16,381.01 Total 5.66% 5.84% 5.86% 6.05% 6.30%
% Annual Annual
Type 2020 2021 2022 2023 YTD 2024 Type 2020 2021 2022 2023 YTD 2024
Mid-Aflanfic ~ $9,683.53  $11,020.58 $10,185.15 $6,613.36  $3,293.30 Mid-Aflantic 6.06% 6.09% 564% 6.59% 6.32%
Midwest $12,37423 $22,49476 $16,17321 $9,203.87  $7,322.18 Midwest 7.67% 6.90% 6.68% 7.14% 7.47%
Northeast $7,05608 $11,60631 $11,20493 $7,36657  $4,019.27 Northeast 5.40% 521% 5.34% 5.95% 6.07%
Southeast $13,288.82 $26,200.37 $22,824.62 $14,130.18 $10,69178 Southeast 6.34% 5.84% 570% 5.84% 6.50%
Southwest $11,352.54 $21,55594 $18,417.42 $10,99343 $9,131.84 Southwest 6.30% 579% 531% 5.65% 6.10%
West $17,905.15 $33,267.77 $32,521.45 $18,83491 $11,158.69 West 5.26% 503% 4.83% 527% 568%
Total $73,021.95 $126,152.75$111,349.61 $67,744.67 $45,888.80 Total 6.11% 5.72% 5.51% 5.84% 6.30%
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MULTI-TENANT INDUSTRIAL 2021 2022

Buyer Distribution 3%“
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8%
28%
8%
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